Exporting & Importing
Legal issues in international trade

Legal issues In international trade

Learning objectives Topics

widentify the different contracts in an
international transaction

wdescribe the main features of a contract of w International sale contracts
international sale

wdiscuss the role of the marine bill of lading in

w International trade and the law

w The contract of carriage

international trading w The contractual documents
wdiscuss the nature of the letter of credit _ _

o w Contracts of international payment
wdiscuss the nature of the marine insurance w The contract of marine insurance

contract . . .
wdiscuss the nature and procedures of cargo wInternational dispute resolution

claims w The regulatory environment and the

woutline the global trading environment

wlist and discuss the multinational organisations
involved in world trade w Global trading environment

wlist and discuss the regional free trade groups
and their purposes

widentify the challenges and opportunities trade
available to the traders
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trader

wRole of governments in regulation of
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The legal environment
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Contracts In Iinternational trade
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International sale contract

(Selier letterhead)
CONTRACT OF SALE (FOB)
MATERIAL TERMS AND COMDITIONS
Date:

Contract Number:

Seller; [name, ACN, addrg

Features:

Buyer [name, ACN, a

Product: [description,

Specifications: A Offe r

Packing:

Quantity: [testal, tole A t

Price: [in USD] FC accep ance
Payment: [methed, term)

Aconsideration

Shipment and
Delivery: (a) Leading Por|

2] Shipment Period:

Special Conditions:

Seller Limited's Standard Terms and Conditions of Sale are printed on the reverse side of this
form and are part of this contract of sale. Flease sign befow to indicate your acceptance of both
the material and standard terms and conditions, and then fzy the sigmed form to us.
Perfarmance of this agreement will not commence until this is done,

For and on behalf of Seller Limited For and on behalf of the Buyer

Vienna Convention on the
International Sale of Goods (CISG) ??
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Essential details

A identity of the parties

A product/services sold and
specification

A price

A delivery

A payment

Important terms

A force majeure clauses
A limitations of liability
A choice of law clause

A choice of forum clause
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The contract of carriage

ACharterparty contract

ABill of lading contract

Charterer/importer

A

Contract of sale: FOB
Charterparty

A\ 4

Exporter/shipper Shipowner
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Obligations under shipping law

Shi pownerso common | aw obligati ons:
Aa carrier is an insurer of the goods under its custody
Athe shipowner must provide a seaworthy vessel
Athe shipowner must equip the vessel properly and man the vessel

with a competent crew

Shipperds common | aw obligations:
Athe shipper must give the carrier a proper notice giving full details
of the characteristics of the product to be shipped
Athe packaging must be seaworthy

Athe goods must be merchantable
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Obligations under shipping law
ACommon law

Adague Rules
Adague-Visby Rules
Adamburg Rules

Contractual documents

Ocean Bills of —> /[Evidence of a contract of carriage
Lading AReceipt of goods shipped
ADocument of title

Seaway Bills / —> Avidence of a contract of carriage
Straight Bills AReceipt of goods shipped
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Contracts of international payment

Athe contract of sale between the buyer and seller dealing with goods
and payments

Athe contract between the applicant and the issuing bank dealing with
credit

Athe contract between the issuing bank and the advising bank to make
payment against documents

Athe contract between the advising bank and the exporter dealing with

submission of documents and payments
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Contract of marine insurance

AResponsibility governed by INCOTERMS

A Shippers are obliged to disclose relevant facts to the insurance
company

A Principle of subrogation

ACargo insurance is covered by a set of standard terms called Institute

cargo Clauses

General Average:
A partial loss where the loss of cargo belonging to an individual is

shared by everyone else involved in the venture
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Branch 2000
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